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I. PayvmexT ofF Prixcrpar oo Isterest. Borrower shall promptly pay when due the princips] of and intrest on the in- ;
debredness evidenced by the Nete, prepoyment and late charges as provided in the Nete, and the principal of and interest ¢n any !
Future Advances secured by this Mongage.

Uxsiroest Covexants. Borrower and Lendir covenant ard sgree as follows:

2. Fuxos ror Taxes axp Insuraxce. Subject to applicatle Liw er to a written waiver by Lender, Borrower <hall pay to
Lender on the day monthly installments ¢f principal and interest are payable under the Note, until the Ncote is paid in full, a sum
(herein “Funds™) equal o cnenvelfth of the yearly taxes and awsessments which may atain prionty o this Mrtgige, and ground
rents ¢n the Property, if any, plus coenwelfth of yearly premium installments for hazard insurance, plus onetwelfth of vearly pree
mium installments for mcrtgage insurance, if any, all as reasenably estimated initially and from time to time by Lendér on the basis
of assessments and bills and reasonable estimates thereof.
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The Funds thall be beld in an institution the deposits or accounts of which are insured or gusrantced by a Federal or sute
agency (inchuding Lender if Lender is such an institution). Pender shall apply the funds 10 pay said trxes, asssssments. insurance
premiums and ground rents. Lender may not charge for so holding 2nd 2pplying the Funds, analyzing said account, «r verifving and
compiling said assessments and bills, unless Lender pays Burrower interest ¢n the Funds and applicable Liw permits Lender 1o make
such 3 charge. Borroaver and kender may sgree in writing 2t the time of execution of this Mcrigage that interest on the Funds shall be
paid 1o Bomrower, and unless such agreement is made or apphicable law requires such interest to be paid, Lender <hall not be required
to pay Bcrrewer zny interest of eamings on the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the

Funds showing credits and debits to the Funds and the purpese for which each debit to the Funds was made. TFre Funds are pledgad
as additicnal security for the sums secured by this Mongage.

If the amount of the Funds held by Lender, together with the future montbly installments of Funds payable pricr to the l
due dites of taves, assessments, insurance premiums and ground rents, shall exceed the amcunt required to pay said taxes, assess-
ments, insurance premiums apd ground rents as they fall due, such excess shall be, at Borrower's optiom, either prumptly repaid to

‘ Bocrower oz credited to Borrower ca monthly installments of Funds. If the amcunt of the Funds held by Lender shall net be
: sufficient to pay 13ues, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
pecessary to make up the dehciency within 30 days from the dite nctice is mailed by Lender to Borruwer requesting payment therecf.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Betrower any Funds held by
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Lender. 1f under paragraph 18 hereof the Property is sold or the Property is cthenwise acquired by Lender, Lender shall apply,
: 5o later than immediately priur to the sale of the Property or its acquisiticn by Lender, any Funds held by Lender at the time of ;
application as 2 arealit againet the sums secured by this Mongage. )
' 3. Arpricamiox of Pavarnts. Unless applicable law provides otherwise, all poyments received by Lender under the Note J )
I and paragraphs 1 and 2 bereof shall te applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2 i -
§ 'P ' hereck, then to interest payable cn the Note, then to the principal of the Nete, and ihen to interest 2nd principal on any Future Advances. : '

4. Cuarces; Liess. Borrower shall pay all taxes, asestments and other charges, fines and impositions autributable to the
3 Property which may atain a priority over this Mortgage, and katebeld payments o greund rents, if any, in the manner provided
) ' under paragraph 2 hareof or, if not poMd in such menner, by Borrower making payment, when due, directly to the payee thereof. :
Berrewer shall premptly fumish to Lender all Nedices of amourts due under this paragraph, zn0d in the event Borrower shall make :
pavent directly, Borrower shall prompdy furnish to Lender receipts evidending such payments. Borrewer shall promptly discharge
any lien which has priority cver this Mortgage; provided, that Borrower shall nct be regnired 1o discharge any such Een so long as
Borrewer shall agree in writing to the payment of the obligation «cuted by cuch Ben in 2 manner acceptable to Lender, or shall in
good faith contest such Lien by, < defend enforcement of such Yen in, lege] proceedings which cperate 1o prevent the enforcement i
of the Lien or forfeiture of the Property or any pant thereof. i
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5. Hazarp Ixsupasce. Bortower shall keep the improvements new existing or hereafter erected on the Property insured
against ks by fire, hazards included within the term “extended coverige,” and such cther hazards as Lender may require and in such
_ amcunts and for such pericds as Lender may require; provided, that Lemder shall nct require that the amount of such coverage exceed
that amount of coverazge requited to pay the sums secured by this Mongage.

: The insurince carrier providing the insurance shall be cheren by Borrewer subject to approval by Lender; provided, that such
approval shall pot be unreascnably withheld. All premiums on insurance policies shall ke paid in the manner provided under pan-
graph 2 hereof or, if not poid in such manner, by Borrower making payment, when due, direaly to the insurance carrier.

All insurance policies and rencwals thereof shall te in form acceptable to Lender and shall include a standand mortgage
clause in faver of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Botzewer shall promply fumish to Lender 21l renenal netices ard all receipts of paid premiums. In the event of lxs, Borrower shall
give prempt motice 1o the insurance carrier and Lender. Lender may male proof of loss if not made prompily by Berrower.
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Unless Lender and Barower ctherwise agree in writing. irsurance proceeds shall be applied to restoration or repair <f the
Property damaged, provided such restoration or repair is economically feasitle and the security of this Morigage is not thereby
impaired. If such restoration o1 repair is not eccnomically feasible or if the security of this Mortgage would be impaired, the insur-
ance precceds shall be applied to the sums secered by this Mengage, with the excess, if any, p2id to Borrower. If the Propenty
is akandoned by Borrower, o if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender 1 :
' Borrower that the insurance carrier ¢Bers to scitle a chim for insurance benehis, Lender is authorized to colkect and apply the insur- : it
ance proceeds a1 Lender’s opticn either to restoration or repair of the Propenty or to the sums secured by this Morrgage.
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Unless Lender and Berrower otherwise agree in writing. any such application of procecds to principal shall not extend or
pustpone the due date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of such installments.
If under paragraph 18 beresf the Property is acquired by Lendcr, all righ, title ard interest of Borrower in and 10 any insurance
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and constituent documents. If 2 condominium or planned unit development rider is executed by Borrower and recorded  together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into 2nd <hall 2amend and supplement the cov-
cnants and agreemcnts of this Montgage as if the rider were a pant hereod.

-3 policies and in and to the priceeds thereof resulting from damage to the Propenty priot to the sale or 2cquisition thall pass to Lender : :
_3 to the extent of the sums secured by this Mongage immedistely pricr 10 such sale ¢r coquisition. ¢ : -
; 6. PrESERVATION AND MANTENANCE oF Properry; Irasenoirps; CospvoyiNiums; Praxxen Uxitr Deveropmexts. Borrower 3 3
2 shall keep the Property in good repair and shall not commit waste «r permit impairment or deterioration of the Property and shall
% comply with the provisions of any lease if this Mongage is cn a leasehold. If this Mortgage is on 2 unit in 2 condeminium o1 a :
s plinned unit development, Borrower shall perform all of Bortower's obligation under the declaration or covenants creating or govern- 4
] ing the condominium or plinned unit development, the bylaws and regulations of the condominium or planned unit development, i
H
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7. Prorecriox of LExpER's Srcuriry. If Borower fails to perform the cuvenants and agreements contained in this Mortgage,

ot if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited to,

l cminent domain, insolvency, cede enforcement, or ammangements «r proceedings involving 2 bankrupt o1 decedent, then Lender at
Lender's option, upon notice to Borrewer, may make such appearances, disburse such sums and take such acticn as is necessary tH

protect Lender's interest, including, but not limited to, disburement of reasenable ateciney’s fees and entry upen the Propenty to

make repairs. If Lender required mortgage insurance as a conditicn of making the Yaan secured by this Mertgage, Borrower dhall

pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance tarminates
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